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MasterPACT

For Spring 1992 Enrollment Period
May 1, 1992 - May 31, 1992

SECTION | —INTRODUCTION

This MasterPACT, as amended from time to time, describes the basic
werms and condidons of the Prepaid Affordable College Tuition Program (the
“PALT. Program”), and the obligations and responsibiliries of the State
Treasurer on behalf of the Board of Trustees (the “Beard™) of the Wallace-
Folsom Prepaid College Tuition Trust Fund {the “Trust Fund™), as defined
by Tide 16, Sections 33C-1 through 33C-8, Code of Alabama, 1575, {as last
amended). :

The Application completed by the Contract Purchaser, this
MasterPACT, and the Participation and Paymenr Schedule constitute the
formal Conrracr berween the PACT. Conrract Purchaser and the Srate
Treasurer of the State of Alabama, as chairman of, and on behalf of, the
Board. Addirional documents relating o the Conrracr, issued or received
by the State Treasurer on behalf of the Board, pursuant ro the various terms
and condizions described will be incorporated into the Contracrt. This
Contract is subject w the Program Descriprion, Rules, Regulations and
Procedures (the “Rules™} adopted by the Beard and amended from time to

ume.

: SECTION 1I - DEFINITIONS

The definitions of terms included in the provisions of Title 16, Secrion
33C-3, Code of Alabama, 1975, (as last amended), and in the applicable
provisions of the Rules, as amended from time to time, shall apply o the
Contract and are incorporated herein by reference.

2.01 "*Qualified Beneficiary’’ means & resident of this state or a minor
child of 2 noncustodial parent who is a resident of this state, who is under
the age of 18, has not completed the 8th grade, and who is born ar the time
that the Purchaser enters into 2 BACT. Conrrace.

2.02 “Purchaser”’ means any adult person, corporation, rust, or other
Entity eligible w purchase a Contract and who is obligated o make Contract
payments and Administrative Fee payments in accordance with the
Coneract. The Purchaser will receive eny refunds that may be due pursuane
to a Conwact. Cnly ene individual, corporation, trust, or other Eatity may
be named as the Conrrace Purchaser,

2.03 “Applicaton’ means a request for acceptance inte the PACT,
Peogeam, made o o o duplicase form, approved by the Swie Treasuror

2.04 “P.A.C.T. Enrollment Period’ means any period designated
by the State Treasurer during which Applications for enmllment in the
EACT Program will be accepted by the Stare Treasurer. For 1992, the
Enroliment Period will be held from May 1 through May 31, 1992.

A child born beoween June 1 and September I, 1992 may be enrolled at
the infant price in cffecr during the May, 1992 Enrollment Period adjusted
by any Acruarial Assessments and/cr late payment fees assessed by the Swate
Ireosurer,

2,05 "'Participatdon and Payment Schedule’’ means the document
prepared by the State Treasurer defining the frequency, duradon, and due
dete of Contract payments based on informaten provided in the
Application.

1.06 *‘Projected College Entrance Date means the academic school
vear following the beneficiary’s projected high school graduation and is the
carliest date for urilizaton of the Contract benefits withour the State
Treasurer's written approval.

2.07 “Official Change Period” means any period so designated by
the State Treasurer during which the Purchaser may submit a written request
for approval of changes in the Contract.

2.08 “‘Scholarship’ means grants, gifts, or ocher financial aid awarded
w a Qualified Beneficiary in an amount sufficient to pay a portion cr all of
the same benefits as are guaranteed under a Contract. A loan is not
considered a Scholarship.

2.09 "“Disability of the Qualified Beneficiary'’ means a disabiliy
which, based on the findings of 2 health care professional, and on approval
of these findings by the State Treasurer, renders the Qualified Beneficiary
incapable of participadng in higher education.

2.10 “Current Tuition Value” means the weighted average of Instate
iuiten and Mandatory Fees at the four-year Public Postsecondary
Imsticutions.

.11 “Redemption Value'’ means the sum of all Contract payments
naid to date, not including Administrative Fees, minus any amounts paid
by che Trust Fund to Postsecondary Institutions on behalf of the Qualified
Beneficiary, and minus a Cancellation Fee or a Terminarion Fee.

212 "Cancellation’’ means voluntary discondnuation, at the
Purchaser’s request, of the Purchaser’s participaticn in the PACT. Program
and of the Qualified Beneficiary’s right to receive Contrace benefits.

213 “Termination’’ means involuntary discontinuaticn of the
Purchaser’s participation in the PACT. Program and of the Qualified
Beneficlary's right to receive Contract benefits.

2.14 “*Mandatory Fees” means those fees required as A CONDITION
OF ENROLLMENT FOR ALL students attending the Postsecondary
Institution in which the Qualified Beneficiary is enrolled. Fees which are
considered to be Mandatory Fees are defined by the college or university
inwhich the Beneficiary is enrolled. Mandatory fees do not include college
application or entrance fees,

2.15 “Instate Tuition!” means the tuition rate charged to a student who
meets the instate residency requirements of the particular Alabama Public
Postsecondary Insticudon attended by the Qualified Beneficiary.

2.16 ““Actuarial Assessment’”’ means an additional Contract ameunt
assessed by the State Treasurer w preserve the acruarial soundness of the Frust
Fund. For an unpaid or partially paid lump sum account, this amount will
be 1% of the ousstanding balance per month.

SECTION I - CONTRACT BENEFITS

The PACT. Program guarantees payment of undergraduate Instaze
Tuitien and Mandatory Fees on behalf of the Qualified Beneficiary to the
Alabama Public Posssecondary Instirution in which the Qualified Beneficiary
matriculares as follows:

(A) Payment of Instate Tuition of not more than one hundred thirry-
five (135) semester hours or the academic equivalent units on a quarcer system
or other academic term basis OR payment of Inszare Tisicion until award of
a baccalaureate degree to the Qualified Beneficiary, whichever comes first;
and

(B) Paymnent of Mandatory Fees for not more than eight (8) regiserations
on a semester systern, twelve (12} registrations on a quarter system, or the
comparable number of registradons on an academic equivalent basis for
terms that are NOt SeMesters o quarters.

CONTRACT BENEFITS ARE BASED ON INSTATE
TUITION AND MANDATORY FEE RATES OF
ALABAMA PUBLIC POSTSECONDARY INSTITUTIONS.

SECTION 1V - PAYMENTS

4.0l General. Payments are due in the amounts and on the dazes
specified in the Participation and Payment Schedule. For the Spring, 1992,
Enrollment Period, all lump sum payments are due on July I, 1992. An
Actuarial Assessment of 1% of the cutstanding balance will be added for
each month that the lump sum payment is past due. Late payment fees may
also be assessed. For the five-year payment schedule, the first monchly
payment is due on September 1, 1992, with the remaining payments due
oa the first day of weh month thaesfier for 2 torad of 60 mondus. Tor dic
extended monthly payment plan, the first payment is due on September 1,
1992, with the remaining payments due on the first day of each month
through June Ist of the Qualified Beneficiary's Projected College Encrance
Date.

4.02 Purchaser’s Responsibility. The Purchaser is responsible for
making all payments on time, even if the Purchaser has not received a
Participation and Payment Schedule from the State Treasurer, or even if the
Purchaset’s selected payment merhod has not been implemented. The
Purchaser is responsible for verifying the effective date of the selected payment
method. The EACT. Contract will be Terminated if no Contract paymens
have been received within 45 days of the first payment due dare.

4.03 Returned Items. A fee of $15.00 will be assessed for all returned
payments.

4.04 Late Payments. A Jate fee of $15.00 will be added w each payment
not received by the State Treasurer within fifeeen (15) days of the due date.

4.05 Default. Failure to make any payment within thirty (30) days of
the date due will constirute default of the Contract. All rights of the Qualified
Beneficiary under the Coneract may be Terminated upon defaule.

4.06 Reinstatement. If, within six (6) months of defaulr, the Purchaser
pays all definquent amounts including Acruarial Assessments and late
payment fees, the benefits of the Contract will be reinstated. If the Purchaser
fails to reinstate the Conmace, it will be deerned Terminated.

4.07 Changes in Payment Method. Request for a change in payment
method may be made during an Official Change Period and shall include
payment of a $15.00 Administrative Fee.

4.08 Changes in Payment Schedule. Changes in payment schedule
shall include a $15.00 Administradve Fee and may be requested in writing
during the Spring 1992 Enmllmanr Perind through the 10th day of the
menth in which the first paymeent is due for monthly purchasers or in which
the lump sum payment is due for lump sum purchasers.

409 Account Maintenance Fee, Each Conmact payment includes
a nonrefundable account maintenance fee.

SECTION V . CANCELLATION, TERMINATION, AND
REFUND

5.0l General, Pardcipation in the PACT. Program is strictly volunsary.
The EACT. Contraet is not a debt inscrument. Excepe for circurnstances
described in Sections 5.02, 5.04, and 5.05, Carcellation or Termaination shall
endtle the Purchaser o a refund of the Redemption Value of the Contrace,
All refunds shall be paid in installments.

5.0Z Death or Disability of the Beneficiary or Beneficiary is a
Dependent of a Blind Parent, a Deceased or Disabled Veteran, or
a Prisoner of War, If any of these circumstances oceur prior
matriculation of the Qualified Beneficiary in a Postsecondary Institution,
and in accordance with applicable sections of the Alabama Code, the
Contract benefits may be transferred o an eligible Substitute Beneflelary,




or the Purchaser may submit a wrizren request for a refund equal to the sum
of all PACT. Conrract payments paid to date, excluding Administrative Fees,
minus any amounts paid by the Trust Fund to Postsecondary Institutions
on behalf of the Qualified Beneficiary, with such net amounts adjusted to
reflect the increase in Current Tuition Value over the period from the
purchase of the PACT. Conrracz to the date the refund caleulation is made.
A request to transfer the Contract benefits to a Subsdrure Beneficiary, or
a request for a refund, is required within 180 days of the Beneficiary’s date
of death, Disability, or other circumstances outlined herein, or the refund
provisions of Section 5.0l may apply.

5.03 Scholarship. If the {QJualified Beneficiary receives a Scholarship,
the Purchaser may request a refund of any overpayment of ruition and
Mandatory Fees from the Qualified Beneficiary’s college or universicy. An
Administrative Fee will not be assessed. The Stare Teeasurer is not responsible
for any refunds that may be payable by a Possecondary Insdrudon.

504 Attendance at a Military Academy. If the Beneficiary
matriculates ar a US. Government sanctioned military academy listed in
the Rules, the Purchaser will receive a refund of the Current Tuitdon Value
The refund request must be submitted in writdng within sixcy (60) days of
the Beneficiary’s matriculadon in the military academny or the refund
provisions of Section 5.01 may apply.

505 Matriculation in a Postsecondary Institution Located
Outside of the United States. After submirting required documentation
and 2 writen request in accordance with the Rules, the Purchaser will receive
a refund of the Current Tuidon Value.

5.06 Cancellation, If the Contract is cancelled because of reasons other
than as stated in Sections 5.02, 5.04, and 5.05, and provided the Purchaser
gives the State Treasurer at least thirty (30) days written notice of request
for a refund, the Purchaser will receive a refund of the Redemprion Value
of the Contract, less a Cancellation fee of fifty percent (50%) of the amounts
paid into the Trust Fund, excluding Adminiscrarive Fees, up 1o a maximum
of $130.00.

5.07 Terminadon. If the Conrract is Terminated, the Purchaser will
receive a refund of the Redempdon Value of the Contract, less a Termination
fee of one hundred percent (100%) of the amounts paid into the Trust Fund,
exchuding Administrazive Fees, up to a maximum of $500.00.

SECTION V1. SUBSTITUTION,
ASSIGNMENT, OR TRANSFER

6.01 Substitution of the Qualified Beneficiary. Transfer of the
Contract beflefies wo an eligible Substirute Beneficiary shall verify and include:

(A) A wriren request for substitution of the Qualified Beneficiary
addressed w the State Treasurer during an Official Change Period;

(B) A written statement and acceptable documentation verifying that
the person who is to be subsdruted has been born and is a child, stepchild,
adopted child, grandchild, niece, or nephew of the Contract Purchaser or
the brother, sister, half brother, half siser, stepbrother, stepsister, legally
adopted brother, legally adopted sister, or the first cousin of the original
(Qualified Benefictary;

(C) The Substitute Beneficiary is a resident of Alabama or is the minor
child of a nencustodial parent who is a resident of Alabama;

(D) The Substitute Beneficiary is under the age of 18;

(E) The Substitute Beneficiary has not yer enrolled in a Poswecondary
Instrution;

(F) The Substitute Beneficiary has a Projected College Entrance Date
that is the same or later than the Projected College Entrance Date of the
criginal Qualified Beneficiary;

{Q) The substitution is made before the original Qualified Beneficiary
bmm:rif?.ﬁates in a Postsecondary Instirution or urilizes any of the Contmact

enefits;

{H) The request for substitution includes an administrative beneficiary
subszizurion fee of $55.00; and

(D Any Acruarial Assessment calculated by the State Treasurer,

If special permission is granted by the State Treasurer o tansfer the
Contract benefits to a Substiture Beneficiary whose Projected College
Entrance Date is earlier than that of the original Qualified Beneficiary, the
Purchaser must pay any Acruarial Assessment calculated by the State
Treasurer before the substitution will be made.

Monies paid to the PACT. Program or to the Trust Fund prior to a
Beneficiary substirugion will not be refunded.

6.02 Change in Purchaser. A request to ransfer Contract benefits

 from one Purchaser to another shall be submired, in writing, signed by both
the originzl and new Purchaser, and shall include a $20.00 Administatve
Fee

£03 Assienment ar Transfer. Except as specifically provided herein,
this Contract may not be assigned or transferred, nor may any interest, rignts,
or benefits in this Contrace be assigned or transferred.

SECTION VII - TIME FOR
EXERCISING CONTRACT BENEFITS

701 Advanced or Delayed Exercise. Contract benefits may be used
for up 1o ten (10} years after the Projected College Enmance Date of the
{Qualified Beneficiary, or the actual college enmance date of a Qualified
Beneficiary who is an accelersted studens, subject ro ehe Rudes. The Contrace
bencfits may be used up to three (3) years in advance of the Beneficiary’s
Projected College Entrance Date if the Beneficiary is an accelerared student.
The Conrracz, all Administrative Fees , and all Actuarial Assessments must
be paid in full before the Contract benefits may be used.

SECTION VIII - ADMINISTRATIVE FEES
8.0! Administrative Fees. Administracive Fees shall be assessed when
an Application is submitred for a Contract, when alterations are made in
the ordinary services provided by the PACT. Program, or when the
Purchaser makes changes in Contract information. The amount charged

for each of these fees, and the rypes of fees, are subject 1o change during the
life of any Contract.,

8,02 Fees Assessed. Administrative Fees include, but are not limited
to, the following:

{A) Application Processing Fee;

(B) Cancellation Fee;

(C) Termination Fee;

{D) Substitute Beneficiary Fee;

(E) Fee for Document Replacement or Copies;

{F) Fee for Failure to Provide Sufficient Nodificadon of Intent to Use
Conwract Benefits;

(G) Fee for Changes in Payment Schedule or in Payment Method;

(H} Account Maintenance Fee;

(D) Fee for Transfer of Contract Benefits to Another Purchaser;

() All other Administrative Fees established in the PACT. Program
Rules.

SECTION IX - MATRICULATION
AT AN INDEPENDENT/PRIVATE INSTATE OR
AN OUT-OFSTATE POSTSECONDARY INSTITUTION

9.01 Geperal. If the Qualified Beneficiary matriculates in an
Independent/Private Instate Postsecondary Instirution or in an Qurof-State
Postsecondary Insdtution, the Current Tuidon Vahie shall be forwarded each
academic term to the Postsecondary Instirution on an academically
equivalent hourly basis subject o the provisions of the Contact. The
amount forwarded will not exceed the cost of undergraduate tuition plus
Mandamory Fees of the Independent/Private Instare Fostsecondary Institudon
or the out-of-state Postsecondary Institution. A written request and any
applicable Administrative Fee must be submirted to the Stawe Treasurer sixey
{60} days prior to the Qualified Beneficiary's matriculadon each academic
term. A $25.00 processing fee will be assessed each academic term that the
Contract benefits are forwarded.

SECTION X - MISCELLANEQUS PROVISIONS

10.01 Nodces and Changes. All notices, changes, and choices made
under the Contract must be in writing, signed by the Purchaser and received
by the State Treasurer at the address listed on the Contract, along with any
supporting documentadon the State Treasurer may reasonably require and
any applicable Administradve Fees and/or Actuarial Assessments.

10.02 Additional Fees Charged by Postsecondary Institutions.
Postsecondary Institutions may charge fees in addition to the Mandatory
Fees described herein. The Qualified Beneficiary will bear the cost of any
such additional fees which may include, buz are not limited to, health fees,
athletic fees, laboratory fees, and student activity fees.

10.03 Matriculaton. Ar the time that the Qualified Beneficiary intends
o begin using the Contract benefits, the Purchaser must submit written
nodficaton to the Swmee Teasurer ar leas sy (50} days prior w the projeced
commencement date for utdlization of the Contrace benefits. Failure to
pravide az least &) days notice may resule in assessment of an Administrative
Fee of $45.00.

10.04 Identification Card. To receive Contract benefits, the Qualified
Beneficiary must submit a valid Identification Card, issued by the State
Treasurer, to the Qualified Beneficiary's Postsecondary Insdrudon. No
Identfication Card will be issued unless the Contract is paid in full, including
all Administrative Fees and Acruarial Assessments, and the Qualified
Beneficiary has submitted a valid social security number to the Scare
Treasurer.

10.05 Document Replacement or Copies. A Purchaser may obtain
replacements of PACT. Program documents or copies of documents from
the State Treasurer. A minimum fee of $7.00 per document shall be assessed.

1006 Annual Statements. The Purchaser shall receive an annual
%mcegxent from the State Treasurer indicating amounts paid into the Trust

un

1007 Disclaimers. Nothing in the Conrract shall be construed as a
promise or guarantee by the State Treasurer, the Board, employees or
consultants of the Stare Treasurer and/or the Board, or the State of Alabama
that a Qualified Beneficiary {a) will be admitted to a Fostsecondary
Institudon; (b) will be admited to a partcular Postsecondary Instinudon;
(c) will be allowed to continue to attend a Postsecondary Institution after
having been admitred; (d) will be graduated from a Postsecondary Institution;
or {e} if admitted to a Public Postsecondary Instirution, will meet that
instirution’s residency requirements for Instate Tuition and/or Mandatory

Fees.

10.08 Promulgation and Amendment of Rules, Regulations, and
Procedures. The State Treasurer, on behalf of the Board, shall promulgate
b arhar Risdee Repulations. and Procedures as are deemed necessary o
implement the BACT. Program and shall amend such Rules, Regulations,
and Procedures as is necessary for operation of the PACT. Program.

10.09 Waiver of Rules, Regulations, and Procedures, The State
Treasurer may waive portions of these Rules, Regulations, and Procedures
to prevent hardship of the Purchaser or of the Qualified Beneficiary.

10.10 Interpretation, This agreement is to be interpreted under the laws
of the State of Alabama.

10.1] Severability. In the event that any clause or porton of the
Contracr is found to be invalid or unenforceable by a court of competent
jurisdiceion, that clause or portion shall be severed from the Coneract and
t}in?der of the Conrract will remain in full foree and effect.
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George C. Waﬂ:{ce, I
Chairman, Wallace-Folsom Prepaid College Tuition
Trust Fund /Prepaid Affordable College Tuition Program




